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General
ó Today, there are more than 25,000 miles of navigable 

inland waterways in the US which serve as a vital part of 
our modern transportation infrastructure system. The 
overall system largely functions out of the public view.

ó The Ohio basin accounts for 25% of the nation’s 
waterborne commerce.

ó The Commonwealth of Kentucky has more miles of 
navigable inland waterways than any other state in the 
union.

ó Kentucky’s waterways and intermodal riverport facilities 
play a very important role in the Commonwealth’s 
economy.





Navigable Waterways of Kentucky
óOhio - 664.70 miles  

óBig Sandy – 14.20 miles

óCumberland – 74.70 miles

óTennessee – 62.40 miles 

óGreen – 108.90 miles

óKentucky – 65.00 miles

óLicking – 7.00 miles

óMississippi – 71.30 miles



Our Objective
óThe Department of Revenue, Office of 

Property Valuation, State Valuation Branch 
is responsible for the identification, 
assessment, taxation of all commercial 
watercraft conducting domestic commerce 
or related activity in, on and through the 
waterways of Kentucky.



Facts & Figures
Tax Year 2008

ó 117  Taxpayers
ó Total Kentucky Assessment Value = $726,713,585

ó State Tax Collected = $3,270,211
ó Local Tax Collected =$6,770,447  

ó TOTAL TAX  = $10,040,658                                   



Facts & Figures
Tax Year 2009

ó 111  Taxpayers
ó Total Kentucky Assessment Value = $812,498,047

ó State Tax Collected = $3,656,240
ó Local Tax Collected =$7,677,587  

ó TOTAL TAX  = $11,333,827                                   



House Bill 562
ó Enacted 2005 – Effective January 1, 2006

ó Established a centralized system of assessment, billing, 
collection and distribution of property taxes on non-
resident commercial watercraft and common carrier 
bargelines.

ó Simplified the allocation of local property taxes to the 
affected taxing jurisdictions 



House Bill 350
ó Enacted 2006  -- Effective January 1, 2008

ó Expanded and modified existing statutes to provide a 
centralized system of assessment, billing, collection and 
distribution of property taxes on all commercial watercraft 
– both resident, nonresident and common carrier 
bargelines.

ó Provided a 10 year hold harmless clause to prevent any 
revenue losses for local governments. 



Current Governing Statutes

óKRS 136.1801 through KRS 136.1806



Statutory Highlights
ó The assessment date is January 1, of each year.

ó The state rate of taxation on watercraft is 45 cents per 
$100 of assessment value.

ó The local rate of taxation on watercraft is calculated 
annually as an aggregate weighted rate.  The 2010 rate has 
been set at 96.568424 cents per $100 of assessment value.  
The rate is comprised of 40 counties with 309 
jurisdictions (schools, cities, and county-wide districts).  



Statutory Highlights
ó All owner/operators must file Revenue Form 61A207 

Commercial Watercraft Property Tax Return each year by 
May 15th.

ó No filing extensions are granted.

ó Taxpayers must report all fleet vessels owned, leased, 
chartered, rented or used – the nationwide fleet.  



Statutory Highlights
ó The value of a taxpayers watercraft apportioned to 

Kentucky is determined by dividing the total Kentucky 
route miles by the total nationwide route miles traveled in 
all states the previous calendar year.

ó The taxpayer is mailed an assessment notice each tax year 
and has 45 days to officially protest the assessment.

ó A 2% payment discount is provided to the taxpayer for 
early payment.



Statutory Highlights

ó Local taxes collected are distributed to each affected 
taxing jurisdiction based upon their pre-determined 
fractional portion.

ó The DOR retains an administrative fee of 1% from the 
total local taxes collected.  



Reportable Vessels 
ó All Self-Propelled  & NonSelf-Propelled Vessels 

ó Tow boats
ó Push boats
ó Barges
ó Tanker & Chemical Carriers
ó Ferry
ó Cruise & Excursion Vessels



Other Reportable Items 
ó Capitalized costs of major improvements and rebuilds

ó Special cargo handling equipment added to the vessels

ó Idle vessels – attributed to seasonal operation, repair or 
overhaul of equipment



Excluded Vessels
ó Houseboats
ó Fishing boats
ó Pleasure boats

ó Commercial dining boats
ó Floating equipment used in construction projects
ó Barges used to create floating docks and artificial barriers



Who is responsible for the assessment and taxation of 
the excluded vessels?

ó All excluded vessels are subject to property taxation

ó The local Property Valuation Administrator (PVA) is 
responsible for the assessment and taxation of these 
excluded vessels

ó The proper reporting form is Revenue Form 62A500 
Tangible Personal Property Tax Return



Real Property
ó All real property owned or leased by a watercraft entity is 

subject to property taxation

ó The local Property Valuation Administrator (PVA) is 
responsible for the assessment and taxation of all real 
property

ó The taxpayer must report all real property to the PVA 
annually.



















Assessment & Tax Formula
Factored Fleet Assessment
x    Kentucky Allocation %
=    Kentucky Assessment

Kentucky Assessment
x    State & Local Tax Rate
=   Total Tax Liability 







Distribution of Local Revenues
ó Local tax revenue collected must be distributed to all 

affected local taxing jurisdictions.

ó Computer programs written by the DOR are employed 
to handle the distribution.

ó The collected local funds are distributed on a quarterly 
basis.

ó All affected counties (40) share in the distribution.



Distribution of Local Revenues
ó Local tax revenue collected are distributed to each 

affected local taxing jurisdiction based upon the 
fractional % the jurisdiction represents of the 
aggregate local tax rate.



Web Site Location

ó www.revenue.ky.gov


